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“Detour Effect” on Economic Growth
—An Empirical Investigation of Secondary Road
Charge Cancellation
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Abstract At present, China’s non-highway is gradually canceling the charges. In this
paper we try to analyze the direct and indirect effects of fee reduction on freight transporta-
tion. We find that the abolition of secondary road charges has significantly increased road
freight turnover and average transport distance, but has not significantly affected road freight
volume. More detailed analysis shows that the increase in road freight turnover is not correla-
ted with a reduction in rail and water transport, but suggests that the cancellation of seconda-
ry road tolls has increased “detour” behaviors. The unintended consequences thus call for
caution when implementing policies and reform measures.
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